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E.O. 11652: N/A 

TAGS: BAGB, EAGR, EAID, ECIN, ETRD, OREP, SNAR, PARM, INXO, UNGA 
SUBJECT: VISIT OF CODEL WOLFF TO INDIA, JANUARY 17-20, 1978 

REF: NEW DELHI 01009 

1 . INTRODUCTION AND SUMMARY: BY THE WARMTH AND 
GENEROSITY OF THEIR HOSPITALITY AND THE LEVEL AT 
WHICH THEY RECEIVED THEIR VISITORS, THE INDIAN 
HOSTS CLEARLY INDICATED THAT THEY SHARED CODEL 
WOLFF’S INTEREST IN STRENGTHENING INDO-AMERICAN 
RELATIONS AND IN WORKING TOGETHER TO DEAL WITH 
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BOTH BILATERAL AND GLOBAL ISSUES. THE MOST 
SIGNIFICANT MEETING WAS HELD WITH PRIME MINISTER 
DESAI, WHICH HAS ALREADY BEEN REPORTED (REFTEL). 

THIS TELEGRAM SUMMARIZES THE DISCUSSIONS HELD 
WITH THE OTHER PRINCIPAL GOI OFFICERS: FOREIGN 
MINISTER A.B. VAJPAYEE (INDO-AMERICAN RELATIONS, 

THE INDIAN OCEAN, REGIONAL ECONOMIC COOPERATION, 
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CHINA, AND THE NON-ALIGNED MOVEMENT); VICE PRESIDENT 
B.D. IATTI (AREAS FOR INDO-AMERICAN COOPERATION); 

MINISTER OF STATE FOR FINANCE SATISH AGARWAL (NAR- 
COTICS); AND MANMOHAN SINGH, SECRETARY, DEPARTMENT 
OF ECONOMIC AFFAIRS, MINISTRY OF FINANCE, (AGRI 
CULTURAL AND INDUSTRIAL POLICIES, INTERNATIONAL 
TRADE, AND FOREIGN ASSISTANCE). A HIGHLIGHT OF 
THE TRIP TO INDIA WAS THE VISIT TO THE VILLAGE OF 
BICHPURI, WHERE THE CODEL WAS ABLE TO SEE HOW 
PL480 GENERATED RUPEES ARE USED IN A U.S. AGRI- 
CULTURAL RESEARCH SERVICE CONTRACT TO UPGRADE THE 
MILK AND MEAT PRODUCING QUALITIES OF LOCAL 
VARIETIES OF GOATS. THE MEMBERS ALSO VISITED THE 
NEARBY VILLAGE TO OBSERVE THE STANDARD OF LIVING 
COMMON TO 80 PERCENT OF INDIA'S POPULATION. END 
SUMMARY. 

2. FOREIGN MINISTER A.B. VAJPAYEE (JANUARY 18); 

THE MINISTER OPENED THE SESSION WITH AN OVERVIEW 
OF THE JANATA PARTY'S OBJECTIVE TO BRING SOCIAL 
AND ECONOMIC EQUALITY TO THE INDIAN PEOPLE NOW 
THAT IT HAS REDEEMED ITS PLEDGE TO RESTORE DEMO- 
CRACY. HE MENTIONED THE GOVERNMENT S APPROACHES 
IN EDUCATION, EMPLOYMENT GENERATION, AGRICULTURE, 
INDUSTRIALIZATION, AND THE PROBLEM OF URGAN MIGRA- 
TION. VAJPAYEE CHARACTERIZED INDO-US RELATIONS AS 
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VERY FRIENDLY AND DESCRIBED THE PRESIDENT S VISIT 
AS VERY SUCCESSFUL. PRESIDENT CARTER'S CANDOR AND 
FRANKNESS WERE ESPECIALLY APPRECIATED AS WAS HIS 
READINESS TO SUGGEST CONCRETE MEASURES TO DEAL WITH 
PROBLEMS. THE MINISTER OBSERVED THAT PRIME MINISTER 
DESAI AND PRESIDENT CARTER HAD ALREADY ESTABLISHED 
A PERSONAL RAPPORT THROUGH THEIR CORRESPONDENCE BUT 
THAT THE VISIT SERVED TO ESTABLISH IT FIRMLY. WHILE 
THERE WERE BOUND TO BE DIFFERENCES BETWEEN THE TWO 
COUNTRIES, THE AGREAS OF AGREEMENT WOULD BE 
CONSIDERABLY GREATER. 

A. CHAIRMAN WOLFF REPLIED THAT THE RETURN OF INDIA 
TO DEMOCRACY HAD PRODUCED A STRONG FAVORABLE RESPONSE 
IN THE U.S. CONGRESS. THE DESIRE FOR CLOSER INDO- 
AMERICAN RELATIONS WAS EVIDENCED BOTH BY THE VISIT 
OF PRESIDENT CARTER AND THIS DELGATION. HE EX- 
PLAINED THE PROPOSAL FOR AN ASIAN-PACIFIC PARLIA 
MENTARY ASSEMBLY AND INVITED INDIAN PARTICIPATION. 

THE CHAIRMAN SAID THAT THE SPEAKER OF THE LOK 
SAB HA HAD INDICATED HIS APPROVAL OF THE IDEA ON 
THE PREVIOUS EVENING. 
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B. ASKED FOR HIS OPINION ABOUT THE CURRENT US- 
USSR NEGOTIATIONS ON THE INDIAN OCEAN, THE FOREIGN 
MINISTER SAID THAT HE WAS A "BIT DISAPPOINTED," 

AS IT APPEARED THAT WE WERE SEEKING TO FREEZE 
MILITARY ACTIVITY IN THE OCEAN AT ITS PRESENT 
LEVEL. THIS WAS OK AS A FIRST STEP, PROVIDED IT 
LED TO A REDUCTION OF MILITARY PRESENCE AND THE 
ELIMINATION OF FOREIGN BASES. MR. VAIPAYEE 
SAID THAT THE LITTORAL NATIONS WERE ABLE TO EN- 
SURE THE RIGHT OF FREE PASSAGE. IF RIVALRY 
AMONG THE GREAT POWERS WERE AVOIDED AND THEY 
WITHDREW, THE, AS PRIME MINISTER HAD PUT IT, ONLY 
PEACE WOULD BE LEFT IN THE INDIAN OCEAN. 
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C. CITING THE EXAMPLE OF THE US' PLANNED WITH- 
DRAWAL FROM KOREA, A MEMBER OF THE CODEL ASKED 
THE MINISTER WHETHER HE ADVOCATED UNILATERAL WITH- 
DRAWAL BY THE US FROM THE INDIAN OCEAN. MR VAJPAYEE 
AFTER AN APPARENT INITIAL MISUNDERSTANDING SAID 
THAT HE DID NOT. HE CONTINUED, HOWEVER, BY NOTING 
THAT INDIA HAD UNILATERALLY DECIDED NOT TO DEVELOP 
AND PRODUCE NUCLEAR WEAPONS. HE EXPRESSED A STRONG 
WISH FOR THE SUCCESS OF THE INDIAN OCEAN TALKS. 
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D. MR. DUBS OBSEVRVED THAT LEADERS OF OTHER 
COUNTRIES WHICH THE CODEL HAD VISITED HAD EX- 
PRESSED THE BELIEF THAT A US SECURITY PRESENCE 
WAS NECESSARY TO ENSURE THE STABILITY REQUIRED 
FOR ECONOMIC DEVELOPMENT. HE ASKED HOW INDIA 
RELATED TO THOSE COUNTRIES AND TO THE ABOVE PERCEPTION. 

E. MR. VAJPAYEE ANSWERED THAT IN ECONOMIC TERMS 
INDIA RELATED TO THESE COUNTRIES. PREVIOUSLY THE 
REGION HAD BEEN NEGLECTED BY INDIA. TODAY THE GOI 
WELCOMED ASEAN AND NOTING THE SHAH’S PROPOSAL, HE 
SAID INDIA FAVORED THE IDEA OF A COMMON MARKET FROM 
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TEHRAN TO THAILAND. HE SAID THAT INDIA HAD OFFERED 
TRANSIT RIGHTS TO PAKISTAN ASKING IN RETURN ONLY THAT 
SIMILAR RIGHTS BE ACCORDED INDIA. THE GOI HAS 
ASSURED ITS NEIGHBORS THAT IT HAS NO EXPANSIONIST 
DESIGNS, BUT THEY WERE STILL SUSPICIOUS. WHILE HE 
FAVORED AN ECONOMIC ROLE FOR THE US IN THIS REGION, THE 
MINISTER QUESTIONED THE NEED FOR A US MILITARY PRESENCE. 
HE SUGGESTED THE CASE OF VIET NAM AS A RELEVANT EX- 
PERIENCE. 

F. MR. DUBS ASKED MR. VAJPAYEE WHAT HE UNDERSTOOD 
THE PRC'S INTENTIONS TO BE. THE MINISTER REPLIED THAT 

CHINA DID NOT POSE ANY IMMEDIATE DANGER. FOR ITS 
PART INDIA WAS TRYING TO IMPROVE RELATIONS WITH 
CHINA. THERE WAS DETENTE IN EUROPE. HE OBSERVED 
THAT INDIANS WERE FIGHTING COMMUNISM IN THEIR OWN 
COUNTRY; THE BEST WEAPONS IN THAT CONFLICT WERE 
DEMOCRACY AND NATIONALISM. IF CORRUPT, DICTATORIAL 
REGIMES WERE SUPPORTED IN THE NAME OF FIGHTING 
COMMUNISM, THE BATTLE WOULD BE LOST. 

G. CHAIRMAN WOLFF REJOINED THAT THE US HAD LEARNED 
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FROM ITS EXPERIENCE IN VIET NAM. THERE WAS A NEED 
FOR A US PRESENCE TO PREVENT SOME NATIONS FROM 
EXPLOITING OTHERS. HE DISTINGUISHED THE CASE OF 
VIET NAM. TODAY THE US WAS NOT A "POWER BROKER 
RATHER WE SOUGHT TO ENSURE THE FREEDOM OF OTHERS, SO 
THAT THEY WOULD PRACTICE DEMOCRACY. 

H. MR. VAJPAYEE DISAGREED; A US MILITARY PRESENCE, 

IN HIS OPINION, CAUSED OTHERS TO ESTABLISH THEIR 
OWN MILITARY PRESENCES. BOTH HE AND THE CHAIRMAN 
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AGREED THAT IDEALLY THE U.N. SHOULD ASSUME THIS KIND 
OF RESPONSIBILITY. 

I. THE FOREIGN MINISTER AGREED WITH THE OBSERVATION 
THAT ONCE COMMUNISM TOOK HOLD, THERE WAS NO HOPE FOR 
A RETURN TO A FREE SYSTEM. THE QUESTION WAS POSED 

AS TO WHEN HUMAN RIGHTS JUSTIFIABLY COULD BE SACRI- 
FICED IN THE FIGHT AGAINST COMMUNISM. A MEMBER OF 
THE CODEL SUGGESTED THAT THE CRITICAL TEST WAS 
WHETHER IN A PARTICULAR COUNTRY THE TREND IN FAVOR 
OF HUMAN RIGHTS WAS PROGRESSING. 

J. ASKED WHETHER THE NON-ALIGNED MOVEMENT WAS NOT 
ITSELF REALLY ALIGNED, THE MINISTER SAID THAT WHILE 
IT DID VOTE AS A BLOC ON CERTAIN ISSUES, HE WOULD 
NOT CHARACTERIZE IT AS ALIGNED. INDIA, HE SAID, 

FAVORED COOPERATION AND NOT CONFRONTATION AND CITED 
THE NORTH-SOUTH DIALOGUE AS AN EXAMPLE. 
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3. VICE PRESIDENT B.D. JATTI (JANUARY 18); AS USUAL THE VP 

WAS SHORTER ON FACTS THAN OPINIONS. THE MEETING BEGAN WITH A 
DISCUSSION OF THE ENERGY PROBLEM, PARTICULARLY AS IT RELATED 
TO AGRICULTURE AND THE NEED FOR PETROLEUM-BASED FERTILIZERS. 

THE V.P. SAID THAT INDIA WOULD PROBABLY BE SELF-SUFFICIENT IN 
PETROLEUM BY 1980 BUT WOULD REQUIRE THE DEVELOPMENT OF ITS 
NUCLEAR ENERGY CAPABILITIES. ASKED TO COMMENT ON THE FUTURE OF 
INDO-AMERICAN RELATIONS, MR. JATTI NOTED THE FOLLOWING AREAS 
WHERE COOPERATION WOULD BE MOST IMPORTANT: 

A. AGRICULTURE: JOINT RESEARCH SHOULD BE UNDERTAKEN IN 
IMPROVING THE YEILD OF SEEDS AND REDUCING CROP DURATION TIME. 
LIMITED OFFICIAL USE 
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INDIA HAS A GREAT NEED TO IMPROVE ITS CAPABILITIES TO TRANSFER 
TECHNICAL INFORMATION TO THE RURAL PEOPLE, AND THE V.P. SUGGESTED 
US ASSISTANCE IN DEVELOPING INDIA'S AGRICULTURAL EXTENSION 
SERVICES AND AGRICULTURAL COLLEGES. 

B. SOPHISTICATED INDUSTRY WAS ANOTHER AREA FOR COOPERATION. MR. 
JATTI CITED NUCLEAR ENERGY AS A PRIME EXAMPLE AND SAID THAT 
REPROCESSING WOULD REDUCE THE 

COSTS OF PRODUCTION. IN ANSWER TO A QUESTION, HE SAID 
THAT INDIA WOULD SHARE THE BENEFITS OF ITS TECHNOLOGY 
WITH OTHERS WHO NEEDED IT. 

C. JOINT INDO-AMERICAN VENTURES SHOULD BE UNDERTAKEN IN THIRD 
COUNTRIES. 

D. THE V.P. WELCOMED US PRIVATE INVESTMENT TO COME TO INDIA. 

4. MINISTER OF STATE FOR FINANCE, SATISH AGARWAL (JANUARY 18): 

THE MINISTER AND THE CODEL DISCUSSED THE PROBLEM OF INTERDICTING 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


THE HIGHLY CONCENTRATED HASHISH OIL. CHAIRMAN WOLFF EXPRESSED 
APPRECIATION FOR THE EXCELLENT JOB THE GOI WAS DOING IN PREVENTING 
LICIT OPIUM FROM BEING DIVERTED TO THE ILLICIT MARKET. 

MR. AGARWAL INFORMED THE CODEL WITH OBVIOUS PRIDE ABOUT THE 
EXCELLENT COOPERATION BETWEEN HIS DEPARTMENT AND THE DEA AND 
CITED THE CASE OF A RECENT AND VERY SUCCESSFUL JOINT OPERATION. 

5. MANOMHAN SINGH, SECRETARY, DEPARTMENT OF ECONOMIC AFFAIRS, 
MINISTRY OF FINANCE, AND OTHER GOI OFFICIALS CONCERNED WITH THE 
PROBLEMS OF THE ECONOMY, COMMERCE, FINANCE, HEALTH, 

AND FAMILY PLANNING (JANUARY 19): MR. SINGH REVIEWED HIS 
GOVERNMENT'S ECONOMIC POLICY AND ESPECIALLY THE INCREASED 
EMPHASIS BEING PLACED ON AGRICULTURE DEVELOPMENT. IN THE 
INDUSTRIAL SECTOR, HE MADE A SPECIAL POINT THAT WHILE THE NEW 
LIMITED OFFICIAL USE 
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GOVERNMENT'S PRIORITY FOR INDUSTRIAL DEVELOPMENT WOULD BE ON 
A SMALL SCALE EMPLOYMENT GENERATING INDUSTRY, LARGE ESSENTIAL 
INDUSTRIES (STEEL, FERTILIZER, PETROCHEMICALS, ETC) WOULD 
CONTINUE TO RECEIVE SUFFICIENT RESOURCES FOR CONTINUED GROWTH. 

A. HE VOICED CONCERN FOR THE GROWING PROTECTIONISM IN THE 
INDUSTRIALIZED COUNTRIES. SHOULD THIS GROW IT WOULD HAVE 
SERIOUS IMPACT ON INDIA'S ECONOMIC DEVELOPMENT. IN FORMULATING 
ITS PLANS, HOWEVER, THE GOI WAS ASSUMING A FAVORABLE (IE. FREE) 
TRADE ENVIRONMENT, AND ON THIS BASIS, HE PREDICTED THAT FOREIGN 
EXCHANGE WOULD NOT BE A CONTRAINT TO THEIR DEVELOPMENT PLANS, 
AND THAT THERE WOULD BE CONTINUED LIBERALIZATION OF INDIA'S 
OWN IMPORT REGIME. 

B. IN RESPONDING TO A QUESTION ON THE NEED FOR EXTERNAL 
ASSISTANCE, MR. SINGH SAID THAT ABOUT 95 PERCENT OF INVESTMENT 
IN INDIA WAS LOCALLY GENERATED. THERE CONTINUED TO BE A NEED 
FOR INCREASED RESOURCE TRANSFERS, THROUGH INTERNATIONAL 
COOPERATION FROM THE DEVELOPED COUNTRIES, HOWEVER. THESE 
TRANSFERS HAD AN IMPORTANT ROLE TO PLAY AT THE MARGIN TO MEET 
INDIA'S TOTAL INVESTMENT REQUIREMENTS. 

6. BREAKFAST MEETING WITH THE INDO- AMERICAN CHAMBER OF COMMERCE 
(JANUARY 19): A WORKING BREAKFAST GAVE THE MEMBERS OF THE CODEL 
AN OPPORTUNITY TO EXCHANGE VIEWS WITH A LARGE NUMBER OF 
REPRESENTATIVES OF U.S. FIRMS AND INDIAN FIRMS WITH U.S. 

INTERESTS. IN A QUESTION AND ANSWER SESSION THE PROBLEMS OF 
FOREIGN INVESTMENT IN INDIA, ENERGY, AND FOREIGN TRADE RECEIVED 
THE MOST ATTENTION. THE OFFICERS OF THE CHAMBER OF COMMERCE 
HAVE EXPRESSED THEIR APPRECIATION FOR THE OPPORTUNITY TO HAVE 
MET WITH THE CODEL. 

7. VILLAGE VISIT (JANUARY 19): BY ALL ACCOUNTS, A HIGHLIGHT 
OF THE CODEL'S STOP IN INDIA WAS ITS VISIT TO THE P.L. 480 
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EXCESS CURRENCY FUNDED PROJECT AT THE RAJA BALWANT SINGH COLLEGE 
AT BICHPURI, UTTAR PRADESH. THE AGRICULTURE RESEARCH SERVICE OF 
LIMITED OFFICIAL USE 
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THE USDA HAS CONTRACTED FOR A STUDY IN THE BREEDING OF GOATS TO 
UPGRADE THEIR MILK AND MEAT PRODUCTION, AND THE CODEL WAS ABLE 
TO OBSERVE THE VARIOUS NEW HYBRIDS THAT HAVE BEEN DEVELOPED. 

THE CODEL ALSO VISITED A NEARBY VILLAGE AND WAS ABLE TO SEE THE 
CONDITIONS UNDER WHICH APPROXIMATELY 80 PERCENT OF INDIA'S 
PEOPLE LIVE. 

8. COMMENT: THE EMBASSY BELIEVES, AND ITS CONCLUSIONS WERE 
CONFIRMED BY THE COMMENTS OF THE CONGRESSMEN AT THEIR JANUARY 20 
PRESS CONFERENCE (NEW DELHI 1 120), THAT THE CODEL FOUND ITS 
VISIT INFORMATIVE AND USEFUL. IN ITS MEETINGS WITH SENIOR GOI 
OFFICIALS, PARTICULARLY THE MEETING WITH THE PRIME MINISTER, 

THE CODEL WAS ABLE TO COMMUNICATE THE INTEREST OF THE AMERICAN 
PEOPLE IN STRENGTHENING RELATIONS WITH INDIA AND OUR DESIRE TO 
WORK COOPERATIVELY IN DEALING WITH BILATERAL AND GLOBAL ISSUES. 
THE WARMTH OF THE INDIAN HOSPITALITY AND THE LEVEL AT WHICH THE 
CODEL WAS RECEIVED CLEARLY EVIDENCE THE FACT THAT THE GOI 
STRONGLY RECIPROCATED THESE SENTIMENTS. 

GOHEF.N 
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